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Making Tax Digital 

April 2019 

Bar Council Briefing Note 2: FAQ’s 

This FAQ document has been prepared by members of both the Bar Council’s 

Taxation Panel and the IT Panel. It sets out outline guidance on the implications 

for barristers of Making Tax Digital (MTD) changes. All barristers who are VAT 

registered and have a turnover in excess of the VAT threshold (currently £85,000) 

are affected and will have to change the way they submit   their VAT returns 

from 1 April 2019. This briefing note should be read in conjunction with Briefing 

Note 1: The New Requirements.  

1. What do I need to know? 

April 1 2019 is not a hard deadline for signing up to the new service.   If you are 

within MTD the first VAT return that must be completed under the new regime 

will be for the first VAT period commencing on or after 1 April 2019.  Thus if you 

are due to prepare a VAT return to 31 March 2019 the first return you will have 

to prepare under MTD will be the return to 30 June 2019.  Similarly, if you are 

due to prepare a return to 31 May 2019 your first return under the new system 

will be to 31 August 2019. You need to make sure that you have everything ready 

to start keeping records digitally from the appropriate date.   Before you join the 

MTD service you must have correctly filed the last return under the old system.  

2. Are the Bar Council recommending any software? 

The Bar Council are not recommending any software, however, there is a list 

available of all the software which interacts with the MTD system here. Before 

committing to a particular package, we would recommend that you talk to your 

Chambers administrators or accountant, it is quite likely there will be one or two 

software products they are supporting. 

 

https://www.barcouncilethics.co.uk/wp-content/uploads/2017/10/Making-Tax-Digital-Bar-Council-Briefing.pdf
https://www.barcouncilethics.co.uk/wp-content/uploads/2017/10/Making-Tax-Digital-Bar-Council-Briefing.pdf
https://www.tax.service.gov.uk/making-tax-digital-software
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3. Is my current software compatible?  

Old accounting software may not be compatible with MTD. If you currently use 

accountancy software and are unsure whether it is MTD compliant, it is best to 

check with your accountant, or if you don’t have an accountant, the software 

provider. If your current software is not compatible, it may be possible to use 

bridging software which will enable it to be compliant.  

4. What is ‘Bridging’ Software? 

Bridging Software, such as Application Programming Interface spreadsheets, act 

as a link between one piece of software that is not MTD compliant by extracting 

the relevant figures and transmitting them electronically to   HMRC’s system 

without you needing to do anything more. Some examples of such bridging 

software which are compatible with Making Tax Digital for VAT include 

123sheets.co.uk and mtdexpress.co.uk. The bridging software will sit between 

your software and HMRC’s system. If you have old accountancy software which 

is not MTD compliant, check whether there is bridging software available as this 

is likely to be cheaper than purchasing new software.  

5. Are there any free products available?  

There are currently 14 free products listed on the HMRC website. Nonetheless, 

these all have their terms and conditions such as only being available if you hold 

a bank account with the bank who are offering the software free to organisations 

who have their business account with them. 

6. Am I exempt from using MTD?  

HMRC look at each exemption application on a case by case basis. Factors they 

take into consideration include internet connection, business location, age of the 

business owner and disability.  

7. What are the implications for not complying with MTD this year? 

If you have paid your VAT on time during the first year of MTD there will be no 

penalties applied to you if you have not been able to comply with MTD, 

however, in the future, there will be heavy penalties applied to those who do not 

comply.  

 

https://123sheets.co.uk/
https://mtdexpress.co.uk/
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8.  Where can I find out more information about MTD? 

You may find the videos or webinars on HMRC’s website on MTD useful.  

https://www.gov.uk/guidance/help-and-support-for-making-tax-digital

